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1. SUMMARY: THE EC COUNCIL (FOREIGN MINISTERS) ON SEPTEMBER 20 
AGREED ON A CAREFUL RESPONSE TO RECENT COMMON OVERTURES REGARDING 
COMECON/EC CONTACTS. THE COUNCIL FAILED TO REACH AGREEMENT ON A 
SUGAR POLICY, HEARD A PROGRESS REPORT ON ARTICLE XXIV:6 NEGOTIATIONS, 
AND AGREED TO MAINTAIN TRADE BETWEEN THE FRG AND 

THE GDR AS INNER-GERMAN TRADE.END SUMMARY. 

2. COMECON: AT ITS MEETING ON SEPTEMBER 20, THE EC COUNCIL 
OF MINISTERS(FOREIGN MINISTERS) HEARD A REPORT FROM DANISH 
FOREIGN ECONOMIC MINISTER CORGAARD ON THE CONVERSATIONS WHICH 
HE AND FOREIGN MINISTER ANDERSEN HAD THIS SUMMER WITH SECRETARY 
GENERAL FADEYEV OF COMECON REGARDING THE POSSIBILITY OF DISCUSSIONS 
BETWEEN THE TWO ORGANIZATIONS (REFTEL B AND C). AFTER 

A NONCONTENTIOUS DISCUSSION, THE COUNCIL AGREED THERE WOULD BE A 
COMMUNICATION IN RESPONSE FROM THE DANES TO FADEYEV THROUGH 
THE DANISH EMBASSY IN MOSCOW. THAT RESPONSE WILL INFORM FADEYEV 
THAT THE COMMUNITY IS PREPARED TO STUDY HIS REQUEST FOR DISCUSSIONS 
AND THAT IF COMECON WISHES TO CONTRIBUTE ANYTHING TO 
THE COMMUNITY'S STUDY, THE COMMISSION WOULD BE PLEASED TO HEAR 
FROM HIM. THE COUNCIL INSTRUCTED THE COMMISSION TO STUDY THE 
FEASIBILITY OF TALKS WITH COMECON AND TO SUGGEST WHAT SUBJECTS 
MIGHT APPROPRIATELY BE DISCUSSED. 

3. SUGAR: THE COUNCIL WAS UNABLE TO REACH A POSITION ON THE 
COMMISSION PROPOSAL FOR A NEW SUGAR CAP. IT THEREFORE WAS NOT 
ABLE TO GIVE THE COMMISSION A MANDATE FOR ISA NEGOTIATION. THE 
COMMISSION WAS INSTRUCTED TO STUDY THE MATTER TO SEE WHETHER THE 
DISAGREEMENT BETWEEN MEMBER STATES COULD BE OVERCOMEAND TO LOOK 
INTO THE POSSIBILITY OF INCREASING RESERVE STOCKS OF SUGAR AND 
APPROPRIATE MEASURES FOR MEETING POSSIBLE SHORTAGES OF SUGAR. 

THE COUNCIL HOPES TO RETURN TO THIS QUESTION AT ITS MEETING ON 
OCTOBER 15: IN THAT CONNECTION, THE FOREIGN MINISTERS EMPHASIZED 
THAT THE FINAL DECISION MUST BE THEIRS AND NOT THE AGRICULTURAL 
MINISTERS'. THE MAIN DIFFERENCES IN THE COUNCIL DISCUSSION WERE 
BETWEEN THE UK (SUPPORTED BY THE FRG AND THE NETHERLANDS) AND THE 
FRENCH. 

4. XXIV:6: THE COUNCIL HEARD A SHORT REPORT BY COMMISSIONER 
GUNDELACH ON THE PROGRESS MADE BY THE WORKING PARTY ON ARTICLE 
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XXIV: 6 NEGOTIATIONS. THERE WAS NO DISCUSSION BY THE COUNCIL, AND 
IT AGREED THAT THE WORKING PARTY SHOULD CONTINUE ITS STUDY AS 
EXPLAINED IN REFTEL A. 

5. INNER-GERMAN TRADE: THE COUNCIL AGREED THAT TRADE BETWEEN 
THE FRG AND THE GDR WILL CONTINUE TO BE GOVERNED BY THE PROTOCOL 
TO THE TREATY OF ROME WHICH DEFINES SUCH TRADE AS INTERNAL 
GERMAN TRADE. THE OTHER EIGHT MEMBERS OF THE EC WILL, HOWEVER, 
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CONSIDER THE GDR AS A THRID COUNTRY AND A STATE TRADING COUNTRY 
FOR THE PURPOSE OF ANY TRADE NEGOTIATIONS. THE GERMANS POINTED 
OUT THAT EXPORTS FROM THE FRG TO THE GDR ARE 1.8 PERCENT OF TOTAL 
FRG EXPORTS AND ANY INCREASE OF THOSE EXPORTS WILL DEPEND 
ON THE ABILITY OF THE GDR ITSELF TO EXPORT. IF THERE ARE CONCERNS 
REGARDING DISTORTIONS OF TRADE, THE FRG POINTED OUT THAT 
THE PROTOCOL TO THE TREATY OF ROME HAS ADEQUATE SAFEGUARDS 
WHICH CAN BE INVOKED. BONN UNDERTOOK TO ANSWER THREE QUESTIONS 
RAISED DURING THE DISCUSSION: (A) WHAT ARE INTERNAL FRG 
MEASURES FOR PROHIBITING RE-EXPORT OF GDR IMPORTS: (B) WHAT 
ARE THE INTERNAL MEASURES REGARDING SURVEILLANCE OF THEORIGIN 
OF GDR IMPORTS: AND (C) WHAT ARE THE PRICES PAID BY THE FRG 
FOR GDR IMPORTS. 

6. THE COUNCIL ALSO HEARD A REPORT FROM COMMISSIONER SPINELLI 
ON THE INDUSTRIAL POLICY WORK PROGRAM AND FROM COMMISSIONER 
GUNDELACH ONFURTHER STEPS TO COMPLETE THE CUSTOMS UNION AND TO 
ELIMINATE TRADE OBSTACLES. THE COUNCIL ALSO HEARD AND DISCUSSED 
BRIEFLY A REPORT FROM THE DANISH CHAIRMAN REGARDING THE WORK WHICH 
REMAINS TO BE ACCOMPLISHED IN 1973. GREENWALD 
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